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lL, Machinery for the Moravske Ostrava Rolling Mills has been order’ 

Waited States, but has not yet been delivered. An account of 9 million dollars 

has. been opened in the United States for the payment for the rolling mill equipment. 

At the beginning of September 1948, Dr. Pstrov, a director of the OMNIPOL Trading 
pega Teft for the United States (via Tonden’ t to try to hasten the delivery of 
the rolling mill of ear and te place possible orders for other machinery, in= 


@luding mining equipment, 
There is apperently a a cSt Be heavy machinery in Czechoslovakia, and no new 
sourdet of 


r 


; are ava: ~atiak turleas the above-mentioned Dr. Pstrov is successful 
in bis mission) kn atiempt is now being made to reach a trade agreement with 
3 é ie order: "to obtain fncreased amounts of machinery and ball bearings. 
: .i serene’ | trade agreement Is an order for the import of 5 million 
: a2 L3 RE es i, ti be ae amount Is too great for Switzerland to 
other | 


11s 
* = 


The Cuechoclovak trade delegation in Bern is negotiating for Swise machinery 
f cane ad and muchine tools) in twice the amount provided for in previous 
The Swiss, howéver, are wiWilling to agree to furnishing machinery 


rach a peee 5 Alpe it would ‘be ott of proportion with previous deliveries and 
a de! veries oF non~essential Swiss products, 


These | ingregeed Czech orders for machinery are not believed to be camouflaged orders 

far the Geviet Union, from all indications, the machinery and bearings asked for 

are. ‘those which aye very mach needed in Czechoslovak economy, Furthermore the 

Gewand hes increased since last year because the United States iu not furnishing 

products, Yt should be noted here that Tueole y, Hungary Poland are also 
Switrerland Por, Liorgased deliveries of 7 machine reen bearings, 
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&, Deliveries of Czechoslovak finished produce nereaged bk 
thiy amount ‘about 560 million Kes, The shipping of all 
eofs to the Hast has cut Czechoslovak exports to the West, thus making 
it iy aiftiea re Czechoslovakia to obtain hard currency and to mike trade pacts. 
ing made to cancel Czechoslovakia!s debt to Russia of over 2 billion 
Kes, i a mainly by the cost of grain deliveries during the winter of 19/"=1 18). 
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' @, ‘Wggpls is now felivering certain raw materials to 

@fering maqiiinery for sale, This machinery is ¢ 
z believed, in Prague industrial circleay that t 
astern Germany, since the instructions etd catal 
slovak industrialists are reluctant to accept thi 
tested and its origin (as possible waretime produ 


maohinery) is not known, 


", ‘Czechoslovak deliveries of of] piping to Russia 
possibly amounting to 45 percent of Czechoslovak 


8, Apparently Belgium is Czechoslovakia's main sourc 
- wegotdations with Belgium are not proceeding acco 
slovakia is also in need of lead. It was recent] 

f n Czechoslovakia have been instructed to p 


price, | 
Czechoslovak trade with Yugoslavia has almost come to a sta 
entirely due to the conflict between the Cominform and Tuges 
months before this occurred, deliveries to Yugoslavia 
iacoslevia was unable to make valuable enough ee pments in 1 


nd frait, After Tito's break with the Comfiaform, Czechosld 
g stop all deliveries to Yugoslavia, This brought protests 
of the Kovostro} (Central Machine Production Board) on the ¢ 
possible to stop production of some heavy machinery which we 
anced stage of manufacture, Therefore, some machine deliv: 
made to Yugoslavia, 


10, Whether or not Czechoslovakia is delivering arms to Ethiopis 
{hese deliveries are most likely ultimately destined for P 


ey 


11, most all Czechoslovak gold and foreign currency reserves §& 
lwttzeriand, ‘The following three persons, at present abroad 
sf these funda: Directora Chmela and Bla 4g) now on a three 
in South America; and Director Kosut, with the trade delege 

te three are directors of the National Bank in Czechoslova 

t ommuntet Party, Kosut (and possibly Chmela) is not a COMmme 

= is ¢ abs} 


ruired that Chmela and BL arranged to take the prolonged trip to South 
.Apertea on the assumption that war would break out this fall and they would then be 
able to place the funds of the National Bank at the disposal of the Czechoslovak 
TAberation Movement abroad, 
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